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SUB J : CHILEAN REQUEST FOR EINSTATEMENT OF EXIM BANK CREDIT 

1. FLAVIAN LEVINE, CONFIRMED IN HIS POSITION AS GENERAL 
MANAGE OF GOVERNMENT STEEL CORPORATION (CAP) AND ALSO 
RECENTLY NAMED CHAIRMAN OF CAP BOARD, CALLED ON ME 
OCT 1 TO DISCUSS POSSIBILITY OF REACTIVATING 1967 EXIM 
LOAN NO. 2381. LEVINE SAID $13.3 MILLION OF THAT LOAN 

HAD NOT BEEN USED WHEN FURTHER DRAWDOWNS WERE FROZEN 
BY EXIM BANK ON IAN 13, 1972. CAP, ACCORDING TO 
CENTRAL BANK CERTIFICATE, SINCE THEN HAS CONTINUED TO 
DEPOSIT ESCUDOS WITH CENTRAL BANK TO COVER ITS SCHEDULED 
REPAYMENTS TO EXIM BANK EVEN THOUGH CENTRAL BANK 
HAS REFUSED TO MAKE FOREIGN EXCHANGE AVAILABLE FOR 
LOAN REPAYMENTS. ESCUDO DEPOSITS COVER CREDIT NO. 2381 
AND CREDIT NO. 374/502. 

2. LEVINE STRESSED IMPORTANCE NEW GOVERNMENT PLACES ON 
EXPANDING STEEL PRODUCTION AS IMPORTANT PART FOR REVIVING 
CHILE S ECONOMY. HE SAID CAP CURRENTLY HAS ON ORDER 
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FOR WHICH FINANCING IS NEEDED. LEVINE ASKED IF THE UNDISBURSED 
PORTION OF LOAN NO. 2381 COULD BE REACTIVATED TO COVER THIS 
AND OTHER CAP PURCHASES. HE POINTED OUT THAT REACTIVATION 
OF THIS LOAN WOULD HAVE VIRTUE OF BEING QUICK WAY OF FINANCING 
BADLY NEEDED IMPORTS FOR A KEY INDUSTRY. 

3. ACTION REQUESTED: 

I WOULD APPRECIATE ADVICE ON PRESENT THINKING IN WASHINGTON 
CONCERNING FUTURE EXIM BANK POLICY TOWARD CHILE. 

IF WE CAN BE RESPONSIVE TO CAP'S REQUEST, AND I HOPE WE CAN, 

GOC CAN BE SO INFORMED AND ASKED TO MAKE AN OFFICIAL 
REQUEST FOR RESUMPTION OF DISBURSEMENT. 

DAVIS 
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